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RULES  AMD  REGULATIONS 


Title  45— PUBUC  WELFARE 

Chapter  iX — Administration  on  Aging, 
Social  and  Rehabilitation  Service, 
Department  of  Health,  Education, 
and  Welfare 

AGING  PROGRAMS  AND  ACTIVITIES 

Notice  of  proposed  rulemaking  for  Ag¬ 
ing  Programs  and  Activities  was  pub¬ 
lished  in  the  Federal  Register  of  March 
5,  1970  (35  PJl.  4180).  The  views  of  in¬ 
terested  F>ersons  were  requested,  received 
and  considered,  and,  in  the  light  thereof, 
certain  changes  in  the  proposed  regula¬ 
tions  were  made. 

Accordingly,  Chapter  IX  of  title  45  of 
the  Code  of  Federal  Regulations  is 
amended  to  include  new  regulations  to 
implement  the  Older  Americans  Act 
Amendments  of  1969  (Public  Law  91-69) . 
Some  changes  are  also  made  in  existing 
regulations  to  reflect  current  program 
activities  and  emphasis  of  the  Adminis¬ 
tration  on  Aging  in  the  Social  and  Re¬ 
habilitation  Service. 

Part  903,  as  revised  includes  provisions 
relating  to  broader  representation  on  the 
State  agency  advisory  committee,  devel¬ 
opment  of  priorities  for  statewide  train¬ 
ing  needs,  and  comment  on  community 
project  proposals  by  local  oflOces  of 
aging. 

In  Parts  904  and  905,  in  place  of  the 
provision  for  review  of  research  and  de¬ 
velopment  and  training  project  applica¬ 
tions  by  technical  advisory  committees, 
there  is  substituted  a  provision  for  re¬ 
view  by  specialists  and  c<»isultants  when 
indicated. 

Federal  flnancial  assistance  extended 
imder  this  chapter  is  subject  to  the  regu¬ 
lations  in  45  CFR  Part  80,  issued  by  the 
Secretary  of  Health,  Education,  and  Wel¬ 
fare,  and  approved  by  the  President,  to 
effectuate  the  provisions  of  section  601 
of  the  Civil  Rights  Act  of  1964  (42  U.S.C. 
2000d). 

Part 

901  General. 

903  Grants  for  State  and  community  pro¬ 

grams  for  the  aging. 

904  Research  and  development  projects. 

905  Training  projects. 

907  Poster  grandparent  program. 

908  Advisory  committees.  * 

PART  901— GENERAL 

Sec. 

901.1  Purposes  of  the  Act. 

901.2  Definitions. 

901.3  Publications,  films,  copyrights,  edu¬ 

cational  materials,  and  inventions. 

901.4  Retention  of  records. 

Authobitt:  The  provisions  of  this  Part  901 
issued  under  sec.  101  et  seq.,  79  Stat.  218-226, 
81  Stat.  106-108,  82  Stat.  1101,  83  Stat.  108- 
115;  42  U.S.C.  3001  et  seq. 

§  901.1  Purposes  of  the  Act. 

In  the  Declaration  of  Objectives  for 
Older  Americans  (section  101  of  the 
Older  Americans  Act  of  1965)  the  Con¬ 
gress  found  and  declared  that,  in  keep¬ 
ing  with  the  traditional  American  con¬ 
cept  of  the  inherent  dignity  of  the  in¬ 
dividual  in  our  democratic  society,  the 
older  people  of  our  Nation  are  entitled 
to,  and  it  is  the  joint  and  several  duty 


and  responsibility  of  the  governments  of 
the  United  States  and  of  the  several 
States  and  their  political  aubdivisloDs  to 
assist  our  older  people  to  secure  equal 
opportunity  to  the  full  and  free  ^oy- 
ment  of  the  fcdlowing  objectives; 

(a)  An  adequate  income  in  retiremrat 
In  accordance  with  the  American  stand¬ 
ard  of  living. 

(b)  The  best  possible  physical  and 
mental  health  which  science  can  make 
available  and  without  regard  to  economic 
status. 

(c)  Suitable  housing,  ind^iendently 
selected,  designed,  and  located  with  ref¬ 
erence  to  special  needs  and  available 
at  costs  which  older  citizens  can  afford. 

(d)  Phil  restorative  services  for  those 
who  require  institutional  care. 

(e)  Opportunity  for  emplojnnent  with 
no  discriminatory  personnel  practices 
because  of  age. 

(f)  Retirement  in  health,  honor,  dig¬ 
nity — after  years  of  contribution  to  the 
economy. 

(g)  Pursuit  of  meaningful  activity 
within  the  widest  range  of  civic,  cultural, 
and  recreational  opportunities. 

(h)  Efficient  community  services  which 
provide  social  assistance  in  a  coordi¬ 
nated  manner  and  which  are  readily 
available  when  needed. 

(i)  Immediate  beneflt  from  proven  re¬ 
search  knowledge  which  can  sustain  and 
improve  health  and  happiness. 

(j)  Freedom,  independence,  and  the 
free  exercise  of  Individual  initiative  in 
planning  and  managing  their  own  lives. 

§  901.2  Definitions. 

(a)  "Act”  means  the  Older  Americans 
Act  of  1965,  as  amended  (42  U.S.C.  3001 
et  seq.) . 

(b)  "Administration  on  Aging”  means 
the  Administration  on  Aging  established 
vmder  the  provisions  of  the  Act  in  the 
Department  of  Health,  Pklucation,  and 
Welfare. 

(c)  "Commissioner”  means,  unless  the 
context  otherwise  requires,  the  Commis¬ 
sioner  of  the  Administration  on  Aging. 

(d)  “Department”  means  the  Depart¬ 
ment  of  Health,  Education,  and  Welfare. 

(e)  The  term  "fiscal  year”  refers  to 
the  Federal  fiscal  year. 

(f)  The  term  “nonprofit”  as  applied 
to  any  agency,  institution  or  organiza¬ 
tion  means  an  agency,  institution,  or 
organization  which  is,  or  is  owned  and 
operated  by,  one  or  more  corporations 
or  associations,  no  part  of  the  net  earn¬ 
ings  of  which  inures,  or  may  lawfully 
inure,  to  the  benefit  of  any  private  share¬ 
holder  or  individual. 

(g)  “Population”  as  applied  to  any 
State  means  the  population  of  that  State 
as  determined  by  the  most  recent  official 
estimates  of  the  Bureau  of  the  Census 
available  to  the  Secretary  preceding  the 
fiscal  year  for  which  Federal  grant  funds 
are  appri^riated. 

(h)  “Project  period”  means  the  pe¬ 
riod  of  time  which  the  Secretary  finds 
is  reasonably  required  to  initiate  and 
conduct  a  project  submitted  under  the 
provisions  of  title  IV  or  V  of  the  Act. 

(i)  “Secretary”  means  the  Secretary 
of  Health,  Education,  and  Welfare. 


(j)  "Single  organizational  unit” 
means  the  unit  established  within  the 
State  agency  with  delegated  authority 
for,  and  whose  principA  responsibility 
shall  be,  planning,  coordination,  and 
evaluation  of  programs  and  sM;tivities 
related  to  the  purposes  of  the  Act,  and 
administration  of  the  State  plan. 

(k)  "State”  means  the  several  States, 
the  District  of  Columbia,  the  Virgin 
Islands,  Puerto  Rico,  Guam,  American 
Samoa,  and  the  Trust  Territory  of  the 
Pacific  Islands. 

(l)  "State  agency”  means  the  single 
State  agency  established  or  designated 
as  the  sole  agency  for  administering  or 
supervising  the  administration  of  the 
State  plan. 

(m)  “State  plan”  means  the  docu¬ 
ment  or  documents  submitted  by  the 
States  to  comply  with  the  requirements 
for  participation  under  title  m  of  the 
Act. 

§  901.3  Publiralions,  films,  copyrights, 
educational  materials,  and  inventions. 

(a)  Publications.  Grantees  under  this 
chapter  may  publish  results  of  any 
projects  without  prior  review  by  the  Ad¬ 
ministration  on  Aging:  Provided,  That 
such  publications  carry  a  footnote 
acknowledging  assistance  received  im¬ 
der  the  Act,  and  that  the  claimed  find¬ 
ings  and  conclusions  do  not  necessarily 
reflect  the  views  of  the  Administration 
on  Aging,  and  provided  that  copies  of 
the  publication  are  furnished  to  the  Ad¬ 
ministration  on  Aging. 

(b)  Films.  Grantees  cannot  use  grant 
funds  to  produce  films  intended  for  view¬ 
ing  by  the  general  public  without  prior 
approval  by  the  Administration  on  Aging. 

(c)  Copyrights.  Where  the  grant- 
supported  activity  results  in  a  book  or 
other  copyrightable  material,  the  author 
is  free  to  copyright,  but  the  Administra¬ 
tion  on  Aging  reserves  a  royalty  free  non¬ 
exclusive,  and  irrevocable  license  to  re¬ 
produce,  publish,  translate,  or  otherwise 
use,  and  to  authorize  others  to  use,  all 
copyrightable  or  copyrighted  materials 
resulting  from  the  grant-supported 
activity. 

(d)  Educational  materials.  All  educa¬ 
tional  materials  arising  out  of  the  grant 
supported  activity  shall  be  available  to 
the  Secretary  to  reproduce,  publish, 
translate,  or  otherwise  use,  and  to  au¬ 
thorize  others  to  use. 

(e)  Inventions.  Any  invention  arising 
out  of  the  grant-supported  su;tivity  shall 
be  promptly  and  fully  reported  to  the 
Administration  on  Aging.  Ownership  and 
the  manner  of  disposition  shall  be  deter¬ 
mined  by  the  Secretary  in  accordance 
with  Department  patent  regulations  and 
policy. 

§  901.4  Retention  of  records. 

Grantees  are  required  to  maintain  ac¬ 
counting  records  for  a  period  of  3  years 
after  the  end  of  the  budget  period  (or 
fiscal  year  in  the  case  of  grants  under 
title  in  of  the  Act)  if  audit  by  or  on 
behalf  of  the  pepartment  has  occurred 
by  that  time.  If  audit  has  not  occurred, 
the  records  must  be  retained  until  audit, 
or  until  5  years  following  the  end  of  the 
budget  period  (or  fiscal  year  in  the  case 
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of  title  m),  whichever  Is  earlier.  How¬ 
ever,  in  all  cases,  records  shall  be  retained 
until  resolution  of  any  audit  questions. 


PART  903— GRANTS  FOR  STATE  AND 
COMMUNITY  PROGRAMS  FOR 
THE  AGING 

The  State  Plan — General 

Sec. 

903.1  Purpose. 

903.2  Plan  submission  and  approval. 

903.3  ,Plan  amendments. 

903.4  '  Plan  review. 

903.5  Plan  disapproval. 

903.6  Withholding  of  funds. 

903.7  Appeal  procedures. 

903.8  Review  of  plan  by  Governor. 

The  State  Plan — Administration 

903.10  State  agency. 

903.11  Authority  of  the  State  agency. 

903.12  Organization  of  the  State  agency. 

903.13  Functions  and  staffing  of  the  single 

organizational  unit. 

903.14  Participation  of  older  Americans;  ad¬ 

visory  assistance  to  the  State 
agency. 

903.15  Standards  of  personnel  administra¬ 

tion. 

903.16  Training  and  manpower  develop¬ 

ment. 

903.17  Fiscal  administration. 

903.18  Methods  of  administration. 

The  Sta'te  Plan — Planning,  Coordination, 
AND  Evaluation 

903.20  Planning,  coordination,  and  evalua¬ 

tion. 

903.21  Consultative,  technical,  and  infor¬ 

mation  services. 

903.22  Cooperation  with  other  agencies  and 

organizations. 

903.23  Report  on  aging  in  the  State. 

903.24  Reports. 

903.2^  Cost  allocation. 

The  State  Plan-Community  Programs  on 
Aging 

903.30  Community  projects. 

903.31  Principles  and  priorities  for  com¬ 

munity  projects. 

903.32  Eligibility  of  applicants. 

903.33  Approval  of  community  projects. 

903.34  Opportunity  for  hearing. 

903.35  Cost  sharing  in  community  projects. 

Allotments  and  Federal  Financial 
Participation 

903.40  Allotments  to  the  State  for  planning, 

coordination,  evaluation,  and  ad¬ 
ministration. 

903.41  Federal  financial  participation  in 

State  planning,  coordination,  eval¬ 
uation,  and  administration. 

903.42  Maintenance  of  effort. 

903.43  Reallotment  of  planning,  coordina¬ 

tion,  evaluation,  and  administra¬ 
tion  funds. 

903.44  Allotment  to  the  States  for  commu¬ 

nity  projects. 

903.45  Federal  financial  participation  in 

community  projects. 

903.46  Reallotment  of  commimlty  project 

fimds. 

903.47  Expenditure  of  grant  funds. 

903.48  Payments. 

903.49  Audit. 

Authoritt:  The  provisions  of  this  Part 
903  issued  under  secs.  101  et  seq.,  79  Stat. 
218-226,  81  Stet.  106-106,  82  Stat.  1101,  83 
Stat.  108-115;  42  U.S.C.  3001  et  seq. 


The  State  Plan — General 
§  903.1  Purpose. 

A  basic  condition  to  the  certification 
of  Federal  funds  under  title  in  of  the  Act 
is  a  State  plan  found  to  meet  Federal 
requirements.  The  State  plan  is  a  com¬ 
mitment  that  the  title  in  program  will 
be  carried  out  in  keeping  with  the  pro¬ 
visions  of  the  Act  and  all  regulations, 
piolicies,  and  procedures  established  by 
the  Secretary. 

§  903.2  Plan  submission  and  approval. 

The  State  plan  and  all  amendments 
thereto  shall  be  submitted  to  the  Secre¬ 
tary  by  a  duly  authorized  ofBcer  of  the 
State  agency  through  the  Regional 
Commissioner  of  the  Social  and  Reha- 
bUitation  Service.  The  Regional  Com¬ 
missioner  reviews  the  plan  or  amend¬ 
ments  and  approves  them  within  his 
delegated  authority,  or  forwards  the 
plan  or  amendments  together  with  his 
comments  and  recommendations  to  the 
Administrator,  Social  and  Rehabilita¬ 
tion  Service.  Any  State  plan  or  amend¬ 
ment  meeting  the  requirements  of  the 
Act  and  of  this  part  shall  be  approved. 

§  903.3  Plan  amendments. 

The  State  agency’s  administration  of 
the  program  shall  be  in  conformity  with 
the  State  plan  as  approved  by  the  Secre¬ 
tary.  Whenever  there  is  any  material 
change  in  the  content  or  administration 
of  the  State  plan  as  approved,  or  when 
there  has  been  a  change  in  pertinent 
State  law  or  in  the  organization,  policies, 
or  operations  of  the  State  agency  affect¬ 
ing  the  plan,  the  State  plan  shall  be 
appropriately  amended.  In  order  to  re- 
fiect  the  Older  Americans  Act  Amend¬ 
ments  of  1969,  each  State  must  submit 
for  approval  an  amended  State  plan 
not  later  than  90  days  following  the 
effective  date  of  the  regulations  in  this 
chapter. 

§  903.4  Plan  review. 

The  approved  State  plan  and  all 
amendments  shall  be  subject  to  review 
as  the  Secretary  may  prescribe. 

§  903.5  Plan  disapproval. 

No  State  plan,  or  any  modification 
thereof,  submitted  imder  title  III  of  the 
Act,  shall  be  finally  disapproved  without 
first  affording  the  State  reasonable 
notice  and  opportunity  for  a  hearing. 

§  903.6  Withholding  of  funds. 

Whenever  the  Secretary,  after  reason¬ 
able  notice  and  opportunity  for  hearing 
to  the  State  agency  administering  or 
supervising  the  administration  of  a 
State  plan  approved  imder  title  ni  of 
the  Act,  finds  that  (a)  the  State  plan  no 
longer  complies  with  the  provisions  of 
the  Act,  or  (b)  in  the  administration  of 
the  plan  there  is  a  failure  to  comply  sub¬ 
stantially  with  any  such  provision,  the 
Secretary  shall  notify  such  State  agency 
that  no  further  payments  will  be  made 
to  the  State  under  title  m  of  the  Act  (or 
in  his  discretion,  that  further  payments 


to  the  State  will  be  limited  to  programs 
under  or  portions  of  the  State  plan  not 
affected  by  such  failure)  imtil  he  is  satis¬ 
fied  that  there  will  no  longer  be  any 
failure  to  comply.  Until  he  is  so  satisfied 
no  further  payments  shall  be  made  to 
such  State  under  title  m  of  the  Aet  (or 
pajonents  shall  be  limited  to  programs 
under  or  portions  of  the  State  plan  not 
affected  by  such  failure) . 

§  903.7  Appeal  procedures. 

A  State  which  is  dissatisfied  with  a 
final  action  of  the  Secretary  imder 
§  903.5  or  §  903.6  may  appeal  to  the  UJS. 
Court  of  Appeals  for  the  circuit  in  which 
the  State  is  located,  by  filing  a  petition 
with  such  court  within  60  days  after  such 
final  action.  A  copy  of  the  petition  shall 
be  forthwith  transmitted  by  the  clerk 
of  the  court  to  the  Secretary,  or  any 
officer  designated  by  him  for  that  pur¬ 
pose.  The  Secretary  thereupon  shall  file 
in  the  court  the  record  of  the  proceed¬ 
ings  on  which  he  based  his  action,  as 
provided  in  section  2112  of  title  28,  United 
States  Code.  Upon  the  filing  of  such  peti¬ 
tions,  the  court  shall  have  jurisdiction  to 
affirm  the  action  of  the  Secretary  or  to 
set  it  aside,  in  whole  or  in  part,  tempo¬ 
rarily  or  permanently,  but  until  the  filing 
of  the  record,  the  Secretary  may  modify 
or  set  aside  his  order.  The  findings  of 
the  Secretary  as  to  the  facts,  if  sup¬ 
ported  by  substantial  evidence,  shall  be 
conclusive,  but  the  court,  for  good  cause 
shown,  may  remand  the  case  to  the  Sec¬ 
retary  to  take  further  evidence,  and  the 
Secretary  may  thereupon  make  new  or 
modified  findings  of  fact  and  may  modify 
his  previous  action  and  shall  file  in  the 
court  the  record  of  the  further  proceed¬ 
ings.  Such  new  or  modified  findings  of 
fact  shall  likewise  be  conclusive  if  sup¬ 
ported  by  substantial  evidence.  The  judg¬ 
ment  of  the  court  affirming  or  setting 
aside,  in  whole  or  in  part,  any  action  of 
the  Secretary  shall  be  final,  subject  to 
review  by  the  Supreme  Court  of  the 
United  States  upon  certiorari  or  certifi¬ 
cation  as  provided  in  section  1254  of  title 
28,  United  States  Code.  The  commence¬ 
ment  of  proceedings  under  this  section 
shall  not,  unless  so  specifically  ordered 
by  the  court,  operate  as  a  stay  of  the 
Secretary’s  action. 

§  903.8  Review  of  plan  by  Governor. 

The  State  plan  shall  provide  that  the 
Office  of  the  State  Governor  will  be  given 
an  opportunity  to  review  the  State  plan, 
plan  amendments  and  related  material, 
in  accordance  with  the  requirements  of 
S  204.1  of  this  title. 

The  State  Plan — ^Administration 
§  903.10  State  agency. 

The  State  plan  shall  identify  the  single 
State  agency  that  has  been  established 
or  designated  as  the  sole  agency  for  ad¬ 
ministering  or  supervising  the  adminis¬ 
tration  of  the  State  plan.  This  agency 
shall  be  primarily  responsible  for  coordi¬ 
nation  of  State  programs  and  activities 
related  to  the  purposes  of  the  Act  and 
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shall  also  have  responsibility  for  state¬ 
wide  planning  and  evaluation  of  such 
programs  and  activities. 

§  903.11  Authority  of  the  State  agency. 

The  State  plan  shall  contain  a  certifi¬ 
cation  by  the  State  Attorney  General 
that  the  State  agency  has  the  authority 
to  submit  the  State  plan;  is  the  sole 
State  agency  responsible  for  adminis¬ 
tering  or  supervising  the  administration 
of  the  State  plan;  and  is  primarily  re¬ 
sponsible  for  coordination  of  State  pro¬ 
grams  and  activities  related  to  the 
purposes  of  the  Act ;  and  that  nothing  in 
the  State  plan  is  inconsistent  with  State 
law 

§903.12  Organization  of  the  State 
agency. 

(a)  The  State  plan  shall  provide  that 
there  will  be  a  single  organizational  unit 
within  the  State  agency  with  delegated 
authority  for,  and  whose  principal  re¬ 
sponsibility  shall  be,  planning,  coordina¬ 
tion  and  evaluation  of  programs  and 
activities  related  to  the  purposes  of  the 
Act,  and  administration  of  the  State 
plan.  If  the  State  agency  is  an  independ¬ 
ent  single  purpose  agency,  such  agency, 
in  its  entirety,  may  constitute  the  single 
imit.  In  all  other  cases,  the  single  orga¬ 
nizational  unit  must  be  placed  at  a  level 
within  the  State  agency  to  assure  effec¬ 
tive  performance  of  the  unit’s  responsi¬ 
bilities.  The  organizational  placement  of 
this  unit  shall  be  equivalent  to  the  place¬ 
ment  of  other  major  fimctional  compo¬ 
nents  of  the  agency.  In  establishment  of 
the  organizational  structure  in  the  cen¬ 
tral  office,  and  elsewhere  in  the  State, 
due  consideration  shall  be  given  to  the 
geography  of  the  State,  the  number  and 
concentration  of  older  persons,  and  other 
special  conditions  in  the  State. 

(b)  llie  State  plan  shall  provide  for 
the  development  of  programs  and  activi¬ 
ties  for  carndng  out  the  purposes  of  the 
Act.  for  the  conduct  of  all  functions  for 
which  the  State  is  responsible  under  the 
Act,  and  for  methods  of  administration 
which  will  assure  the  coordination  and 
integration  of  activities,  adequate  con¬ 
trols  over  operations,  channels  for  the 
developmmt  and  interpretation  of  pol¬ 
icies  and  standards,  recordkeeping  and 
reporting  procedures,  and  effective  su¬ 
pervision  of  staff.  If  certain  specified 
portions  of  the  plan  are  to  be  adminis¬ 
tered  by  an  agency  other  than  the  State 
agency,  the  State  plan  shall  provide  for 
such  methods  of  administration  as  are 
necessary  to  assure  the  application  of 
State  standards  and  the  effective  imple¬ 
mentation  of  the  State  plan. 

§  903.13  Functions  and  staffing  of  the 
single  organizational  unit. 

The  State  plan  shall  contain  a  staffing 
plan  that  sets  forth  the  projected  staff¬ 
ing  of  the  single  organizational  unit  for 
a  3-year  period.  The  staffing  plan  must 
set  forth  the  number,  type,  and  time¬ 
table  for  the  hiring  of  staff  set  forth  in 
such  plan,  and  the  State  plan  must  pro¬ 
vide  that: 

(a)  The  single  organizational  unit  will 
be  headed  by  an  individual  qualified  by 
education  and  experience  to  assume 


leadership  of  the  program,  assigned  full¬ 
time  solely  to  this  activity;  and 

(b)  There  will  be  provision  for  ade¬ 
quate  numbers  of  qualified  staff  assigned 
full-time  to  the  single  organizational 
unit  to  assure  the  effective  conduct  of 
the  responsibilities  of  the  unit  in  the  fol¬ 
lowing  functional  areas: 

(1)  Research,  special  studies,  selected 
data  gathering,  and  dissemination  of 
information; 

(2)  Review  and  evaluation  of  pro¬ 
grams  and  services; 

(3 )  Coordination  and  cooperation  with 
all  other  units  and  agencies  conducting 
programs  for  the  elderly; 

(4)  Training  activities  for  commu¬ 
nity  leadership  and  service  project  staff; 

(5)  Consultotive  and  technical  assist¬ 
ance  to  other  State  and  local,  public  and 
private  agencies  in  the  State; 

(6)  Public  information;  and 

(7)  Citizen  participation,  volunteer, 
and  advisory  committee  activities;  and 

(8)  All  necessary  administrative  and 
manag«nent  activities. 

§  903.14  Participation  of  older  Amer¬ 
icans;  advisory  assistance  to  the  State 
agency. 

(a)  The  State  plan  shall  provide  that 
adequate  mechanisms  will  be  developed 
that  will  sissure  maximun;!  effective  par¬ 
ticipation  of  actual  or  potential  consum¬ 
ers  of  services  under  this  program  in  the 
implementation  of  the  State  plan  at  the 
State  and  local  levels.  These  mechanisms 
shall  include: 

(1)  Provision  for  periodic  public  hear¬ 
ings  on  concerns  of  the  elderly  in  the 
State;  and 

(2)  Provision  for  the  participation  of 
actual  or  potential  consumers  of  services 
under  this  program  whenever  possible 
in  the  implementation  of  the  State  plan 
at  the  local  level  in  the  areas  of  services, 
program  administration,  and  decision¬ 
making. 

(b)  The  State  plan  shall  provide  for 
the  establishment  of  an  advisory  com¬ 
mittee  to  the  State  agency  on  the  imple¬ 
mentation  of  the  State  plan.  At  least 
one-half  of  the  membership  of  such  com¬ 
mittee  shall  consist  of  actual  or  poten¬ 
tial  consumers  of  services  imder  this 
program,  with  the  remainder  being 
broadly  representative  of  major  public 
and  private  agencies  and  organizaticms 
in  the  State  concerned  with  the  interests 
of  older  persons,  local  government,  and 
other  persons  who  are  experienced  in  or 
have  demonstrated  particular  interest  in 
the  special  needs  of  the  ^derly. 

§  903.15  Standards  of  personnel  admin¬ 
istration. 

(a)  The  State  plan  shall  provide  that 
methods  of  perscmnel  administration  will 
be  established  and  maintained  in  the 
State  agency  administering  or  sup«'vis- 
ing  the  State  plan  and  in  local  agencies 
administering  the  State  plan  in  con¬ 
formity  with  the  Standards  for  a  Merit 
System  of  Personnel  Administration, 
Part  70  of  this  title.  Under  this  require¬ 
ment.  laws,  rules,  regulations,  and  policy 
statements  effectuating  such  methods  of 
perscmnel  administration  are  a  part  of 
the  State  plan.  Statements  of  acceptance 


of  these  standards  by  all  official  local 
agencies  Included  in  the  State  plan  must 
be  obtained  and  methods  must  be  estab¬ 
lished  by  the  State  to  assure  compliance 
by  local  jurisdictions.  These  statements 
and  dtaticms  of  applicable  State  laws, 
rules,  regulations,  and  policies  which  pro¬ 
vide  assurance  of  conformity  to  the 
standards  in  Part  70  of  this  tltie  must  be 
submitted  to  the  Department  for  deter¬ 
mination  as  to  adequacy.  Copies  of  the 
materials  cited  and  of  similar  local  ma¬ 
terials  maintained  by  a  State  official 
responsible  for  compliance  by  local  juris¬ 
dictions  must  be  furnished  to  the  Depart¬ 
ment  on  request. 

(b)  The  Secretary  shall  exercise  no 
authority  with  resq?^  to  the  selection, 
tenure  of  office  or  compensation  of  any 
individual  employed  in  accordance  with 
such  methods. 

§  903.16  Training  and  manpower  devel¬ 
opment. 

The  State  plan  shall  provide  for  an 
effective  program  of  staff  development  to 
be  undertaken  by  the  State  agency  which 
shall  include: 

(a)  The  development  of  a  Training 
and  Manpower  Development  Plan  which 
sets  forth  needs,  priorities,  and  recom¬ 
mendations  for  training  of  persons  serv¬ 
ing,  or  needed  to  serve,  the  elderly  in  the 
State,  which  plan  shall  be  updated  regu¬ 
larly;  and 

(b)  An  assurance  that  all  title  HI 
monies  expended  for  training  be  con¬ 
sistent  with  the  Training  and  Manpower 
Development  Plan. 

§903.17  Fiscal  administration. 

The  State  plan  shall  provide  for  such 
accoimting  systems  and  procedures  as 
are  adequate  to  control  and  support  all 
fiscal  activities  under  title  m.  The  State 
plan  shall  provide  for  the  maintenance 
by  the  State  agency,  and  all  community 
grantees,  of  such  accounts  and  support¬ 
ing  documents  as  will  serve  to  permit  an 
accurate  and  expeditious  determination 
to  be  made  at  any  time  of  the  status  of 
the  Federal  grants,  including  the  disposi¬ 
tion  of  all  monies  received  and  the  nature 
and  amount  of  all  charges  claimed  to 
lie  against  the  allotments  to  the  States. 

§  903.18  Methods  of  administration. 

The  State  plan  shall  provide  for  such 
methods  of  administration  as  are  neces¬ 
sary  for  the  proper  and  efficient  opera¬ 
tion  of  the  plan. 

The  State  Plan — ^Planning,  Coordina¬ 
tion,  AND  Evaluation 

§  903.20  Planning,  coordination,  and 
evaluation. 

(a)  The  State  plan  shall  provide  that 
effective  statewide  planning  will  be  car¬ 
ried  out  on  an  on-going  basis  on  behalf 
of  all  older  persons  in  the  State,  with 
emphasis  being  placed  on  assuring  the 
conduct  of:  (1)  Special  studies,  includ¬ 
ing  issue  analyses  and  data  gathering; 
(2)  review  and  evaluation  of  an  major 
programs  and  services  for  the  elderly  in 
the  State;  and  (3)  establishment  of  link¬ 
ages  with  aU  other  State  planning  efforts 
tmd  service  programs  that  affect  the 
elderly  of  the  State. 
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(b)  The  State  plan  shall  provide  that 
the  State  agency  will  coordinate  and, 
where  possible,  stimulate  the  develop¬ 
ment  of  planning  efforts  on  behalf  of  all 
older  persons  at  the  local  levels  through¬ 
out  the  State. 

(c)  The  State  plan  shall  provide  that 
mechanisms  will  be  developed  by  the 
State  agency  that  will  assure  the  effec¬ 
tive  coordination  of  other  major  aging 
activities  and  programs  in  the  State. 

(d)  The  State  plan  shall  provide  that 
effective  working  relationships  will  be 
developed  and  maintained  between  the 
State  agency  and  other  public  and  volun¬ 
tary  agencies  that  provide  services,  or 
whose  programs  are  concerned  with  the 
older  population  of  the  State. 

(e)  The  State  plan  shall  provide  that 
the  State  agency  will  seek  to  develop  a 
cooperative  relationship  with  other  ma¬ 
jor  service  deUvery  agencies  to  encourage 
the  on-going  evaluation  of  the  effective¬ 
ness  of  programs  serving  the  elderly  of 
the  State. 

(f)  The  State  plan  shall  provide  for 
the  development  of  a  comprehensive 
study  of  the  status  and  needs  of  the  older 
population  of  the  State  in  the  program 
areas  set  forth  in  the  Declaration  of  Ob¬ 
jectives  of  Title  I  of  the  Act.  Such  study 
shall  be  completed  no  later  than  July  1, 
1971,  and  shall  be  up-dated  periodically 
thereafter, 

§  903.21  Consultative,  technical,  and  in¬ 
formation  services. 

The  State  plan  shall  provide  for  the 
furnishing  of  consultative,  technical,  and 
information  services  to  public  and  non¬ 
profit  private  agencies  and  organizations 
engaged  in  activities  relating  to  the  spe¬ 
cial  problems  or  welfare  of  older  persons. 

§  903.22  Cooperation  with  other  agen¬ 
cies  and  organizations. 

The  State  plan  shall  provide  for  con¬ 
sultation  with  and  utilization,  pursuant 
to  agreement  with  the  head  thereof,  of 
the  services  and  facilities  of  appropriate 
State  or  local  public  or  nonprofit  private 
agencies  and  organizations  in  the  admin¬ 
istration  of  the  plan  and  in  the  develop¬ 
ment  of  programs  and  activities  for 
carrying  out  the  purposes  of  the  Act. 

§  903.23  Report  on  aging  in  the  State. 

The  State  plan  shall  provide  that  the 
State  agency  will  be  responsible  for  coor¬ 
dinating  the  development  of,  and  par¬ 
ticipate  in,  the  preparation  of  a  report 
on  the  achievements  of  State  programs 
affecting  the  elderly  in  the  State.  Such 
report  shall  be  initially  completed  no 
later  than  July  1, 1971.  Such  report  shall 
be  up-dated  periodically,  but  at  least 
every  2  years  thereafter. 

§  903.24  Reports. 

The  State  plan  shall  provide  that  the 
State  agency  will  make  such  reports  to 
the  Secretary  in  such  form  and  contain¬ 
ing  such  Information  as  may  reasonably 
be  necessary  to  enable  him  to  perform 
his  functions  under  title  m  of  the  Act, 
and  will  keep  such  records  and  afford 
such  access  thereto  as  the  Secretary  may 
find  necessary  to  assiue  the  correctness 
and  verification  of  siKh  reports. 


§  903.25  Cost  allocation. 

The  State  plan  shall  provide  for  estab¬ 
lishing  and  maintaining  methods  and 
procedures  for  properly  charging  the 
costs  of  activities  imder  the  plan  to  the 
program  in  accordance  with-  Federal  re¬ 
quirements  (Bureau  of  the  Budget  Cir¬ 
cular  A-87  and  Department  and  Social 
and  Rehabilitation  Service  regulations 
and  instructions).  Such  methods  and 
procedures  and  revisions  in  them  must 
be  submitted  for  approval  on  a  timely 
basis. 

The  State  Plan — Community  Programs 
ON  Aging 

§  903.30  Community  projects. 

Federal  funds  are  made  available 
imder  sections  301  and  302  of  the  Act 
for: 

(a)  Community  planning  and  coordi¬ 
nation  of  progrrams  for  carrying  out  the 
purposes  of  the  Act; 

(b)  Demonstration  of  programs  or  ac¬ 
tivities  which  are  particularly  valuable 
in  carrying  out  such  purposes; 

(c)  Training  of  special  personnel 
needed  to  carry  out  such  programs  and 
activities;  and 

(d)  Establishment  of  new  or  expan¬ 
sion  of  existing  programs  to  carry  out 
such  purposes,  including  establishment 
of  new  or  expansion  of  existing  centers 
which  will  provide  recreational  and 
other  leisure  time  activities,  and  infor¬ 
mational,  health,  welfare,  '  counseling, 
and  referral  services  for  older  persons 
and  will  assist  such  persons  in  providing 
volunteer  community  or  civic  services; 
except  that  no  costs  of  construction, 
other  than  for  minor  alterations  and  re¬ 
pairs,  shall  be  included  in  such  estab¬ 
lishment  or  expansion. 

§  903.31  Principles  and  priorities  for 
community  projects. 

(a)  The  State  plan  shall  set  forth  the 
principles  that  have  been  established  by 
the  State  agency  for  determining  the 
priority  for  approval  of  community  proj¬ 
ects  under  S  903.30. 

(b)  The  State  plan  shall  provide  that 
the  process  for  establishment  of  priorities 
for  the  approval  of  community  projects 
will  be  an  integral  part  of  the  statewide 
planning,  coordination,  and  evaluation 
activities  of  the  State  agency  and  that 
only  those  priorities  will  be  established 
which  have  been  clearly  identified 
through  such  activities.  These  priorities 
shall  be  ranked  in  the  order  of  greatest 
need  in  the  State  as  determined  by  the 
State  agency. 

(c)  The  State  plan  shall  provide  for 
the  approval  of  only  those  community 
projects  that  hold  significant  promise  to¬ 
ward  meeting  one  or  more  of  the  top 
priorities  established  by  the  State  agency. 

(d)  The  State  plan  shall  provide  that 
the  State  agency  shall  review  the  estab¬ 
lished  priorities  at  least  annually,  and 
revise  the  priorities  where  appropriate. 
§  903.32  Eligibility  of  applicants. 

The  State  plan  shall  provide  that  only 
community  project  proposals  submitted 


by  local  public  agencies,  by  private  non¬ 
profit  agencies  or  organizations,  or  by 
public  or  other  nonprofit  institutions  of 
higher  education,  shall  be  eligible  for 
approval. 

§  903.33  Approval  of  community  proj¬ 
ects. 

(a)  The  State  plan  shall  provide  that 
each  community  project  proposal  imder 
title  m,  to  be  considered  for  approval, 
must:  (1)  Be  submitted  for  comment  to 
the  local  office  of  aging  (if  any)  having 
jurisdiction  over  the  geographic  area 
from  which  the  proposal  is  submitted; 
and  (2)  have  clearly  specified  objectives 
that  are  in  keeping  with  the  priorities 
established  by  the  State  agency  and  the 
purposes  of  the  Act. 

(b)  The  State  plan  shall  provide  that 
a  community  project  proposal  considered 
under  this  section  can  be  initially  ap¬ 
proved  for  a  maximum  of  1  year.  Once 
approved,  and  before  being  considered  for 
Federal  support  for  any  subsequent  year, 
the  State  agency  must  conduct  a  detailed 
on-site  evaluation  of  the  project  to  deter¬ 
mine  the  extent  to  which  the  objectives 
for  which  the  project  was  approved  are 
being  met. 

(c)  The  State  plan  shall  provide  that 
only  those  community  projects  which 
are  making  substantial  progress  toward 
achieving  the  objectives  for  which  they 
were  approved  will  be  considered  for  re¬ 
funding  for  any  subsequent  project  year 
under  this  section. 

(d)  The  State  plan  shall  provide  that 
only  the  State  agency  shall  exercise  the 
final  approval  authority  for  community 
projects  approved  under  this  section. 

§  903.34  Opportunity  for  hearing. 

The  State  plan  shall  provide  that  any 
community  project  applicant,  whose  ap¬ 
plication  for  approval  is  denied,  will  be 
afforded  an  opportunity  for  a  hearing 
before  the  State  agency. 

§  903.35  Cost  sharing  in  community 
projects. 

The  State  plan  shall  provide  for  finan¬ 
cial  participation  by  the  State  or  com¬ 
munities  with  respect  to  activities  and 
projects  under  the  plan  in  order  to  as¬ 
sure  continuation  of  desirable  activities 
and  projects.  Such  financial  participa¬ 
tion  shall  include  adequate  contributions 
by  State  or  community  public  agencies, 
and  may  also  include  contributions  of 
other  non-Federal  resources.  Such  fi¬ 
nancial  participation  may  be  in  the  form 
of  cash  or  in-kind  resources.  If  in-kind 
resources  are  used,  the  value  for  such 
resources  shall  be  determined  in  keeping 
with  Federal  policies  as  established  by 
the  Administration  on  Aging,  and  limited 
to  the  extent  that  actual  costs  are  in¬ 
curred  to  the  community  project. 

Allotments  and  Federal  Financial 
Participation 

§  903.40  AUotmenta  to  the  State  for 
planning,  coordination,  evaluation, 
and  administration. 

Federal  funds  appropriated  pursuant 
to  section  304  of  the  Act  for  any  fiscal 
year  shall  be  aUotted  among  the  States 
in  the  following  manner: 
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(a)  From  the  siun  appropriated  for  a 
fiscal  year  under  section  304  of  the  Act, 
the  Virgin  Islands.  Guam,  the  Trust  Ter¬ 
ritory  of  the  Pacific  Islands,  and  Amer¬ 
ican  Samoa  shall  be  allotted  an  amount 
equal  to  one-half  of  1  per  centum  of 
such  sum  or  $25,000,  whichever  is 
greater,  and  each  other  State  shall  be 
allotted  an  amount  equal  to  1  per 
centum  of  such  sum. 

(b)  Prom  the  remainder  of  the  siun 
so  appropriated  for  a  fiscal  year  each 
State  shall  be  allotted  an  additional 
amount  which  bears  the  same  ratio  to 
such  remainder  as  the  population  aged 
65  or  over  in  such  State  bears  to  the 
population  aged  65  or  over  In  all  of  the 
States,  as  determined  by  the  Secretary 
on  the  basis  of  the  most  recent  informa¬ 
tion  available  to  him,  including  any  rele¬ 
vant  data  furnished  to  him  by  the  De¬ 
partment  of  Commerce. 

(c)  A  State’s  allotment  for  a  fiscal 
year  imder  section  304  of  the  Act  shall 
be  equal  to  the  sum  of  the  amoimts 
allotted  under  paragraphs  (a)  and  (b) 
of  this  section:  except  that  if  such  sum 
for  any  State,  other  than  the  Virgin  Is¬ 
lands,  Guam,  the  Trust  Territory  of  the 
Pacific  Islands,  and  American  Samoa,  is 
less  than  $75,000  it  shall  be  increased  to 
that  amount,  the  total  of  the  increases 
thereby  required  being  derived  by  pro¬ 
portionately  reducing  such  sum  for  each 
of  the  remaining  States  (except  the  Vir¬ 
gin  Islands,  Guam,  the  Trust  Territory 
of  the  Pacific  Islands,  and  American  Sa¬ 
moa)  ,  but  with  such  adjustments  as  may 
be  necessary  to  prevent  such  sum  for  any 
of  such  remaining  States  from  being  re¬ 
duced  to  less  than  $75,000. 

(d)  In  any  case  in  which  a  State  does 
not  have  authority  imder  State  law 
to  expend  the  full  amount  of  its  allot¬ 
ment  under  this  section  in  the  fiscal  year 
ending  June  30,  1970,  the  amount  of 
such  allotment  which  the  Secretary  de¬ 
termines  the  State  did  not  have  such  au¬ 
thority  to  expend  during  a  part  of  that 
fiscal  year  shall  remain  available  to  such 
State  until  June  30,  1971,  subject  to  re¬ 
allotment  after  June  30, 1970,  in  accord¬ 
ance  with  the  provisions  of  §  903.45,  ex¬ 
cept  as  provided  by  the  following  sen¬ 
tence.  In  any  case  in  which  a  State  does 
not  have  authority  under  State  14w  to 
expend  the  full  amount  of  its  allotment 
under  this  section,  including  any  amount 
available  pursuant  to  the  preceding  sen¬ 
tence,  in  the  fiscal  year  ending  Jime  30, 
1971,  the  amount  of  such  allotment 
which  the  Secretary  determines  the 
State  did  not  have  such  authority  to 
expend  during  a  part  of  that  fiscal  year 
shall  remain  available  to  such  State  un¬ 
til  June  30,  1972,  subject  to  reallotment 
after  June  30,  1971,  in  accordance  with 
the  provisions  of  §  903.45. 

§  903.41  Federal  financial  participation 
,  in  State  planning,  coordination,  eval¬ 
uation,  and  administration. 

Federal  funds  made  available  under 
section  304  of  the  Act  for  any  fiscal  year 
shall  be  available  to  each  State,  which 
has  a  State  plan  approved  under  title 
ITT  of  the  Act,  and  has  complied  with 
ti^  requirements  imder  $  903.42,  to  pay 
not  in  excess  of  75  per  centum  of  the 


costs  of  planning,  coordination,  and 
evaluation  activities  related  to  the  pur¬ 
poses  of  the  Act  and  of  administering 
the  State  plan.  Funds  appropriated  pur¬ 
suant  to  ^e  preceding  sentence  for  the 
fiscal  years  ending  June  30,  1970,  and 
June  30.  1971,  but  not  expended  because 
the  State  did  not  have  authority  under 
State  law  to  expend  such  funds  as  de¬ 
termined  by  the  Secretary  pursuant  to 
section  304(b)  (4)  of  the  Act  and  §  903.40 
(d),  shall  remain  available  as  therein 
provided. 

§  903.42  Maintenance  of  cfTorl. 

Reasonable  assurance  shall  be  pro¬ 
vided  by  State  agencies,  as  the  Commis¬ 
sioner  may  prescribe,  that  there  will  be 
exp^ded  for  the  purposes  for  which 
payments  are  made  under  section  304 
of  the  Act,  for  the  year  for  which  such 
pasrments  are  made  and  from  funds 
from  State  sources,  not  less  than  the 
amount  expended  for  such  purposes 
from  such  funds  for  the  fiscal  year  end¬ 
ing  June  30,  1969. 

§  903.43  Reallotment  of  planning,  coor¬ 
dination,  evaluation,  and  administra¬ 
tion  funds. 

The  amount  of  any  allotment  to  a 
State  under  section  304  of  the  Act  for 
any  fiscal  year  which  the  Secretary  de¬ 
termines  will  not  be  required  for  meeting 
the  costs  in  such  State  referred  to  in 
section  304(a)  of  the  Act  and  for  the 
purposes  set  forth  in  section  304(b)(4) 
of  the  Act,  shall  be  reallotted  from  time 
to  time,  on  such  dates  as  the  Secretary 
may  fix,  to  other  States  which  the  Secre¬ 
tary  determines  (a)  have  need  in  meet¬ 
ing  the  costs  referred  to  in  section  304(a) 
of  the  Act  for  sums  in  excess  of  those 
previously  allotted  to  them  imder  sec¬ 
tion  304(b)  of  the  Act  and  (b)  will  be 
able  to  use  such  excess  amounts  for 
meeting  such  costs  during  any  period  for 
which  the  allotment  is  available.  Such 
reallotments  shall  be  made  on  the  basis 
of  such  need  and  ability,  after  taking 
into  consideration  the  population  aged 
65  or  over.  Any  amount  so  reallotted  to 
a  State  shall  be  deemed  part  of  its  allot¬ 
ment  under  section  304(b)  of  the  Act. 

§  903.44  Allotments  to  the  States  for 
community  projects. 

The  funds  appropriated  pursuant  to 
section  301  of  the  Act  for  any  fiscal  year 
for  community  projects  shall  be  allotted 
among  the  States  under  section  302  of 
the  Act  in  the  following  manner: 

(a)  Prom  the  sum  appropriated  for  a 
fiscal  year  under  section  301,  (1)  the  Vir¬ 
gin  Islands,  Guam,  American  Samoa,  and 
the  Trust  Territory  of  the  Pacific  Islands 
shall  be  allotted  an  amount  equal  to  one- 
half  of  1  per  centum  of  such  sum,  and  (2) 
each  other  State  shall  be  allotted  an 
amount  equal  to  1  per  centum  of  such 
sum. 

(b)  From  the  remainder  of  the  sum 
so  appropriated  for  a  fiscal  year  each 
State  shall  be  allotted  an  additional 
amount  which  bears  the  same  ratio  to 
such  remainder  as  the  population  aged 
65  or  over  in  such  State  bears  to  the 
population  aged  65  or  over  in  all  the 
States  as  determined  by  the  Secretary 


on  the  basis  of  the  most  recent  infor¬ 
mation  available  to  him.  including  any 
relevant  data  furnished  to  him  by  the 
Department  of  Clommerce. 

(c)  A  State’s  allotment  for  a  fiscal 
year  under  section  302  of  the  Act  shall 
be  equal  to  the  sum  of  the  amount 
allott^  under  paragraphs  (a)  and  (b) 
of  this  section. 

§  903.45  Federal  financial  participation 
in  community  projects. 

(a)  The  allotment  of  any  State  under 
section  302  of  the  Act  for  any  fiscal  year 
shall  be  available  for  grants  to  pay  part 
of  the  costs  of  projects  in  such  State  de¬ 
scribed  in  §  903.30  and  approved  by  such 
State,  in  accordance  with  its  approved 
State  plan,  prior  to  the  end  of  such  year. 

(b)  To  the  extent  permitted  by  the 
State’s  allotment  under  section  302  of 
the  Act,  pasntnents  with  respect  to  any 
project  shall  equal  such  percentage  of 
the  cost  of  the  project  as  the  State 
agency  may  provide,  but  not  in  excess 
of  75  per  centum  of  the  cost  of  such  proj¬ 
ect  for  the  first  year  of  the  duration  of 
such  project,  60  per  centum  of  the  cost 
for  the  second  year  of  such  project,  and 
50  per  centum  of  such  cost  for  the  third 
and  subsequent  year  of  such  project. 

§903.46  Reallotment  of  community 
project  funds. 

The  amount  of  any  allotment  to  a 
State  under  section  302  of  the  Act  for 
any  fiscal  year  which  the  Secretary  de¬ 
termines  will  not  be  required  for  com¬ 
munity  projects  in  the  State  under 
section  301  of  ^e  Act  shall  be  reallotted 
from  time  to  time,  on  such  dates  as  the 
Secretary  may  fix,  to  other  States  which 
the  Secretary  determines  (a)  have  need 
in  carrying  out  their  State  plans  as 
approved  for  sums  in  excess  of  those 
previously  allotted  to  them  under  section 
302(a)  of  the  Act,  and  (b)  will  be  able 
to  use  such  excess  amounts  for  projects 
approved  by  the  State  during  the  period 
for  which  the  original  allotment  was 
available.  Such  reallotments  shall  be 
made  on  the  basis  of  the  State  plans  so 
approved,  after  taking  into  considera¬ 
tion  the  population  aged  65  or  over.  Any 
amount  so  reallotted  to  a  State  shall 
be  deemed  part  of  its  allotment  under 
section  302  of  the  Act. 

§  903.47  Expenditure  of  grant  fund». 

The  tjTJes  of  expenditures  of  grant 
funds  which  are  recognized  for  Federal 
financial  participation  under  title  in  of 
the  Act,  and  the  conditions  under  which 
such  expenditures  are  recognized,  are 
set  forth  in  manuals  and  other  issuances 
of  the  Administration  on  Aging.  Grant 
funds  as  used  in  this  section  mean  Fed¬ 
eral  funds  and  all  other  resources  used 
to  earn  Federal  matching  funds  for  the 
purpose  of  implementing  the  State  plan 
under  the  Act. 

§  903.48  Payments. 

Payments  under  title  in  of  the  Act 
may  be  made  (after  necessary  adjust¬ 
ment  on  account  of  previously  made 
overpayments  or  underpa3unents)  in  ad¬ 
vance  or  by  way  of  reimbursement,  and 
in  such  iristallments,  as  the  Secretary 
may  determine. 
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§  903.49  Audit. 

All  fiscal  transactions  by  the  State 
agency,  any  other  agency  (if  any)  ad¬ 
ministering  part  of  the  plan,  and  any 
project  grantee  under  title  ni  of  the 
Act,  are  subject  to  audit  by  the  Depart¬ 
ment  to  determine  whether  expenditures 
have  been  made  in  accordance  with  the 
Act  and  this  part. 


PART  904— RESEARCH  AND 
DEVELOPMENT  PROJECTS 


Sec. 

Purpose 

904.1 

Purpose. 

Grants 

904.2 

Eligibility. 

904.3 

Application. 

904.4 

Project  review. 

904.5 

Grant  awards. 

904.6 

Pajrments. 

904.7 

Termination. 

904.8 

Reports. 

904.9 

Project  expenditures. 

904.10 

Interest. 

904.11 

Audits. 

Contracts 

904.12 

Contracts. 

Atjthobitt  :  The  provisions  of  this  Part  904 
Issued  tinder  sec.  101  et  seq.,  79  Stat.  218-226, 
81  Stat.  106-108,  82  Stat.  1101,  83  Stat.  108- 
115;  42  U.S.C.  3001  et  seq. 

PURPOSS 

§  904.1  Purpose. 

The  Secretary  is  authorized  to  make 
grants  or  enter  into  contracts  to  meet  in 
whole  or  in  part  the  costs  of  conducting 
an  identified  activity  or  program  to  carry 
out  the  purposes  of  the  Act  thro^h: 

(a)  The  study  of  current  patterns  and 
conditions  of  living  of  older  persons  and 
identification  of  factors  which  are  bene¬ 
ficial  or  detrimental  to  the  wholesome 
and  meaningful  living  of  such  persons; 

(b)  The  development  or  demonstration 
of  new  approaches,  techniques,  and 
methods  (including  multipurpose  cen¬ 
ters)  which  hold  promise  of  substantial 
contribution  toward  wholesome  and 
meaningful  living  of  such  persons; 

(c)  The  development  or  demonstra¬ 
tion  of  approaches,  methods,  and  tech¬ 
niques  for  achieving  or  improving  coordi- 

.  nation  of  community  services  for  older 
persons; 

(d)  The  evaluation  of  these  ap¬ 
proaches,  techniques,  and  methods  as 
well  as  others  which  may  assist  older 
persons  to  enjoy  wholesome  and  mean¬ 
ingful  living  and  to  continue  to  contrib¬ 
ute  to  the  strength  and  welfare  of  our 
Nation; 

(e)  The  collection  and  dissemination, 
through  publications  and  other  appro¬ 
priate  means,  of  information  concern¬ 
ing  research  findings,  demonstration  re¬ 
sults,  and  other  materials  developed  in 
connection  with  activities  assisted  imder 
this  part;  or 

(f )  The  conducting  of  conferences  and 
other  meetings  for  the  purposes  of  facili¬ 
tating  exchange  of  information  and 
stimulating  new  approa(dies  with  respect 
to  activities  related  to  the  purposes  of 
this  part. 


Grants 

§  904.2  Eligibility. 

The  Secretary,  after  consulting  with 
the  designated  State  agency,  is  author- 
Izedto  make  grants  to  any  public  or  non¬ 
profit  private  agency,  organization,  or 
Institution  (except  Federal  agencies  and 
institutions)  for  paying  in  whole  or  part 
the  costs  of  projects  designed  to  carry 
out  the  purposes  of  this  part. 

§  904.3  Application. 

Any  applicant  eligible  for  a  grant 
award  under  §  904.2  may  file  application 
therefor  with  the  Secretary  on  such 
forms  and  in  such  detail  as  the  Secretary 
may  prescribe.  Such  application  shsill  set 
forth  adequately  the  nature,  duration, 
purpose,  and  plan  of  the  project,  the 
qualifications  of  the  principal  staff  mem¬ 
bers  to  be  responsible  for  the  project, 
the  total  facilities  and  resources  that  will 
be  available,  a  justification  of  the 
amoimt  of  the  requested  grant,  and  such 
other  pertinent  information  as  the  Sec¬ 
retary  may  require.  The  application  shall 
be  executed  by  an  individual  authorized 
to  act  for  the  applicant  and  to  assume 
on  behalf  of  the  applicant  the  obligations 
imposed  by  the  terms  and  conditions  of 
any  award,  including  the  regulations  of 
this  part. 

§  904.4  Project  review. 

The  Administration  on  Aging  processes 
all  applications  which  meet  legal  require¬ 
ments  for  a  grant.  Applications  which 
are  consistent  with  Administration  on 
Aging  support  policies  are  sent  to  State 
agencies  on  aging  and  to  SRS  regional 
offices  for  review  and  comment.  Com¬ 
ments  may  also  be  requested  from  ap¬ 
propriate  specialists  and  consultants 
inside  and  outside  of  the  CK>vernment. 
Applicants  may  be  requested  to  submit 
additional  information  while  a  project 
proposal  is  being  considered.  Upon  com¬ 
pletion  of  its  review,  the  Administration 
on  Aging  makes  recommendations  to  the 
Secretary.  The  Secretary  then  determines 
the  action  to  be  taken  with  respect  to 
each  application  and  notifies  the  appli¬ 
cant  accordingly. 

§  904.5  Grant  awards. 

Within  the  limits  of  funds  available 
for  such  purpose,  the  Secretary  will 
award  a  grant  to  those  applicants  whose 
approved  projects  will  in  his  judgment 
best  promote  the  purposes  of  the  Act 
and  this  part.  All  grant  awards  shall  be 
in  writing,  shall  set  forth /the  amount 
of  funds  granted,  and  shall  constitute 
for  such  amounts  the  enciunbrance  of 
Federal  funds  available  for  such  purpose 
on  the  date  of  the  award.  The  initial 
award  shall  also  specify  the  project  pe¬ 
riod  for  which  support  is  contemplated 
if  the  activity  is  satisfactorily  carried  out 
and  Federal  funds  are  available.  For  con¬ 
tinuation  support,  grantees  miiSt  make 
separate  application  in  accordance  with 
the  provisions  of  this  part. 

§  904.6  Payments. 

(a)  To  the  extent  he  deems  it  appro¬ 
priate,  the  Secretary  shall  require  the  re¬ 
cipient  of  any  grant  under  this  part  to 


contribute  money,  facilities,  or  services 
for  carrying  out  the  project. 

(b)  The  Secretary  shall  from  time  to 
time  make  payments  to  a  grantee  of  all 
or  a  portion  of  any  grant  award,  either 
in  advance  or  by  way  of  reimbmsement 
for  expenses  to  be  incurred  or  incurred  in 
the  project  period,  to  the  extent  he  deter¬ 
mines  such  pa3mients  necessary  to  pro¬ 
mote  prompt  initiation  and  advancement 
of  the  approved  project.  All  such  pay¬ 
ments  shall  be  recorded  by  the  grantee  in 
accounting  records  separate  from  all 
other  fund  accounts,  including  fimds  de¬ 
rived  from  other  grant  awards.  Amounts 
paid  shall  be  available  for  expenditure 
by  the  grantee  in  accordance  with  the 
regulations  of  this  part  throughout  the 
project  period  subject  to  such  limitations 
as  the  Secretary  may  prescribe. 

§  904.7  Termination. 

A  grant  may  be  terminated  in  whole 
or  in  part  at  any  time  at  the  discretion  of 
the  Secretary.  Noncancellable  obligations 
properly  incurred  prior  to  the  receipt  of 
the  notice  of  termination  will  be  honored. 
The  grantee  shall  be  promptly  notified  of 
such  termination  in  writing  and  given 
the  reasons  therefor. 

§  904.8  Reports. 

The  grantee  shall  make  such  reports  to 
the  Secretary,  including  reports  of  find¬ 
ings  and  results  of  evaluation,  in  such 
form  and  containing  such  information  as 
may  reasonably  be  necessary  to  enable 
him  to  perform  his  functions  under  this 
part  and  shall  keep  such  records  and 
afford  such  access  thereto  as  the  Secre¬ 
tary  may  find  necessary  to  assure  the 
correctness  and  verification  of  such 
reports. 

§  904.9  Project  expenditures. 

Grants  under  this  part  will  be  avail¬ 
able  for  the  following  types  of  expendi¬ 
tures  for  approved  projects: 

(.a)  Salaries,  cost  of  travel,  and  related 
expenses  of  project  personnel; 

(b)  Necessary  supplies,  equipment,  and 
related  expenses; 

(c)  Purchase  or  provision  of  services 
to  individuals  served  by  the  project; 

(d)  Costs  of  publication  and  distribu¬ 
tion  of  studies,  findings,  and  materials 
developed  in  connection  with  activities 
luider  this  part; 

(e)  Costs  of  administration  and  other 
indirect  costs  of  the  project,  subject  to 
such  limitations  as  are  set  forth  in  the 
Bureau  of  the  Budget  Circulars  A-21  and 
A-87,  and  as  the  Secretary  may  estab¬ 
lish;  and 

(f)  Such  other  items  as  are  included 
in  the  approved  application. 

Expenditures  shall  be  in  connection  with 
the  conduct  of  the  project  as  approved. 

§  904.10  Interest;  other  income. 

(a)  Pursuant  to  section  203  of  the  In¬ 
tergovernmental  Cooperation  Act  of 
1968  (Public  Law  90-577),  a  State,  as 
defined  in  section  102  of  that  Act,  will 
not  be  held  accotmtable  for  Interest 
earned  on  grant  fimds,  pending  their 
disbtursement  for  program  purposes.  A 
State,  as  defined  in  the  Intergovern¬ 
mental  Cooperation  Act,  section  102, 
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means  any  one  of  the  several  States,  the 
District  of  Columbia.  Puerto  Rico,  any 
territory  or  possession  of  the  United 
States,  or  any  agency  or  instrumentality 
of  a  State,  but  does  not  Include  the  gov¬ 
ernments  of  the  political  subdivisions  of 
the  State.  All  other  grantees  must  return 
to  the  Social  and  Rehabilitation  Service 
all  interest  earned  on  grant  funds. 

(b)  All  grantees  must  return  to  the 
Social  and  Rehabilitation  Service  a  part 
of  any  other  project  Income  proportion¬ 
ate  to  the  grant  contribution  to  the  sup¬ 
port  of  the  project 

§  904.11  Audits. 

All  fiscal  transactions  by  a  grantee  re¬ 
lating  to  grants  imder  this  part  are  sub¬ 
ject  to  audit  by  the  Department  to  deter¬ 
mine  whether  expenditures  have  been 
made  in  accordance  with  the  Act  and 
this  part 

Contracts 
§  904.12  Contracts. 

(a)  Eligibility.  The  Secretary  is  au¬ 
thorized  to  make  contracts  to  carry  out 
the  purposes  of  this  part  with  any  agency, 
organization  or  institution  (except  Fed¬ 
eral  agencies  and  institutions),  or  wiUi 
any  individual,  after  consulting  with  the 
designated  State  agency. 

(b)  Provisions.  Any  contract  imder 
this  part  shall  be  entered  into  in  accord¬ 
ance  with  and  shall  conform  to  all  appli¬ 
cable  laws,  regulations  and  Department 
policy. 

(c)  Payments.  Pasrments  may  be  made 
in  advance  or  by  way  of  reimbursement, 
and  in  such  installments  and  on  such 
conditions,  as  the  Secretary  may  deter¬ 
mine.  To  the  extent  he  deems  it  appro¬ 
priate,  the  Secretary  shall  require  the 
contractor  to  contribute  money,  facili¬ 
ties,  or  services  for  carrying  out  the 
project  for  which  the  contract  was  made. 


PART  905— TRAINING  PROJECTS 
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Authoeity:  Th*  iH-ovlslons  of  this  Part 
905  Issued  under  see.  101  et  seq..  79  Stat. 
218-226,  81  Stat.  10^108,  82  Stat.  1101,  83 
Stat.  108-115;  42  U.S.C.  sec.  3001  et  seq. 

Purpose 

§  905.1  Purpose. 

The  Secretary  is  authorized  to  make 
grants  or  enter  into  contracts  to  meet  in 
whole  or  in  part  the  costs  of — 

(a)  The  q^eclalized  training  of  per¬ 
sons  employed  or  preparing  for  employ¬ 
ment  in  carrying  out  programs  rdated 
to  the  purposes  of  the  Act  and  the  devel¬ 


opment  of  curriculums  for  such  training; 

(b)  The  conduct  of  studies  of  the  need 
for  trained  persoimel  to  carry  out  such 
programs; 

(c)  The  preparation  and  dissemina¬ 
tion  of  materials,  including  audiovisual 
materials  and  printed  materials,  for  use 
in  recruitment  and  training  of  such 
persoimel; 

(d)  The  conduct  of  conferences  and 
other  meetings  for  the  purpose  of  facili¬ 
tating  exchange  of  information  and 
stimulating  new  approaches  with  respect 
to  activities  relat^  to  the  purposes  of 
this  part;  or 

(e)  The  publication  and  distribution 
of  information  concerning  studies,  find¬ 
ings,  and  other  materials  developed  in 
coimection  with  activities  imder  this 
part. 

Grants 

§  905.2  Eligibility. 

The  Secretary,  after  consulting  with 
the  designated  State  agency,  is  author¬ 
ized  to  make  grants  to  any  public  or 
nonprofit  private  agency,  organization, 
or  institution  (except  Federal  agencies 
and  institutions)  for  paying  in  whole  or 
part  the  costs  of  projects  designed  to 
carry  out  the  purposes  set  forUi  in 
§  905.1. 

§  905.3  Application. 

Any  applicant  eligible  for  a  grant 
award  under  S  905.2  may  file  application 
therefor  with  the  Secretary  on  such 
forms  and  in  such  detail  as  the  Secre¬ 
tary  may  prescribe.  Such  appllcatioti 
shall  set  forth  adequately  the  nature, 
duration,  purpose  and  plan  of  the  project, 
the  qualifications  of  the  principal  staff 
members  to  be  responsible  for  the 
project,  the  total  facilities  and  resources 
that  will  be  available,  a  justification  of 
the  amount  of  the  requested  srrant,  and 
such  other  pertinent  information  as  the 
Secretary  may  require.  The  application 
shall  be  executed  by  an  individual 
authorized  to  act  for  the  applicant  and 
to  assume  on  behalf  of  the  applicant  the 
obligations  imposed  by  the  terms  and 
conditions  of  any  award,  including  the 
regulations  of  this  part. 

§  905.4  Project  review. 

The  Administration  on  Aging  processes 
all  applications  which  meet  legal  require¬ 
ments  for  a  grant  Applications  which  are 
consistent  with  Administration  on  Aging 
support  policies  are  sent  to  State  agen¬ 
cies  on  aging  and  to  SRS  regional  offices 
for  review  and  comment.  Comments  may 
also  be  requested  from  appitHiriate  spe¬ 
cialists  and  consultants  inside  and  out¬ 
side  of  the  Government.  Applicants  may 
be  requested  to  submit  additional  infor¬ 
mation  while  a  project  proposal  is  being 
considered.  Upon  completion  of  its  re¬ 
view,  the  Administration  on  Aging  makes 
recommendaticHis  to  the  Secretary.  The 
Secretary  then  determines  the  action  to 
be  taken  with  respect  to  each  i^lication 
and  notifies  the  i^licant  accordingly. 

§  905.5  Grant  awards. 

Within  the  limits  of  funds  available 
for  such  purpose,  the  Secretary  will 
award  a  grant  to  those  applicants  whose 


approved  projects  will  in  his  judgment 
b^t  promote  the  purposes  of  the  Act 
and  this  part.  All  grant  awards  shall  be 
in  writing,  shall  .set  forth  the  amount 
of  funds  granted,  and  shall  constitute 
for  such  amounts  the  encumbrance  of 
Federal  funds  available  for  such  purpose 
on  the  date  of  the  award.  The  Initial 
award  shall  also  specify  the  project  pe¬ 
riod  for  which  support  is  contemplated 
if  the  activity  is  satisfactorily  carried 
out  and  Federal  funds  are  available.  For 
continuation  support,  grantees  must 
make  separate  application  in  accord¬ 
ance  with  the  provisions  of  this  part. 

§  905.6  Payments. 

(a)  To  the  extent  he  deems  it  appro¬ 
priate,  the  Secretary  shall  require  the 
recipients  of  any  grant  under  this  part 
to  contribute  money,  facilities,  or  serv¬ 
ices  for  carrying  out  the  project. 

(b)  The  Secretary  shall  from  time  to 
time  make  pasrments  to  a  grantee  of  all 
or  a  portion  of  any  grant  award,  either 
in  advance  or  by  way  of  reimbursement 
for  expenses  to  be  incurred  or  incurred 
in  the  project  period,  to  the  extent  he 
determines  such  payments  necessary  to 
priHnote  prompt  initiation  and  advance¬ 
ment  of  the  approved  project.  All  such 
payments  shall  be  recorded  by  the 
grantee  in  accounting  records  separate 
from  all  other  fund  accounts.  Including 
funds  derived  from  other  grant  awards. 
Amounts  paid  shall  be  available  for 
expenditure  by  the  grantee  in  accordance 
with  the  regulations  of  this  part 
throughout  the  project  period  subject  to 
such  limitations  as  the  Secretary  may 
prescribe. 

§  905.7  Termination. 

A  grant  may  be  terminated  in  whole 
or  in  part  at  any  time  at  the  discretion 
of  the  Secretary.  Noncancellable  (^liga¬ 
tions  pr(H>erly  incurred  prior  to  the  re¬ 
ceipt  of  the  notice  of  termination  will  be 
honored.  The  grantee  shall  be  promptly 
notified  of  such  termination  in  writing 
and  given  the  reasons  therefeur. 

§  905.8  Reports. 

The  grantee  shall  make  such  reports 
to  the  Secretary  in  such  form  and  con¬ 
taining  such  information  as  may  reason¬ 
ably  be  necessary  to  enable  him  to 
perform  his  functions  under  this  part* 
and  shall  keep  such  records  and  afford 
such  access  thereto  as  the  Secretary  may 
find  necessary  to  assure  the  correctness 
and  verification  of  such  reports. 

§  905.9  Project  expenditures. 

Grants  under  this  part  will  be  avail¬ 
able  for  the  following  tsqjes  of  expendi¬ 
tures  for  approved  projects: 

(a)  Salaries,  cost  of  travel; 

(b)  Stipends  or  other  expenses  of 
trainees; 

(c)  Necessary  supplies,  equipment, 
and  related  expenses; 

(d)  Costs  of  publication  and  distribu- 
ti(ni  of  studies,  findings,  and  materials 
developed  in  connection  with  activities 
under  this  par^; 

(e)  Costs  of  administration  and  other 
indirect  costs  of  the  project,  subject  to 
such  limitations  as  are  set  fortti  in  the 
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Bureau  of  the  Budget  Circulars  A-21  and 
A-87,  and  as  the  Secretary  may  estab¬ 
lish;  and 

(f)  Such  other  items  as  are  included 
in  the  approved  application. 

Exp>enditures  shall  be  in  connection  with 
the  conduct  of  the  project  as  approved. 

§  905.10  Interest ;  other  income. 

(a)  Pursuant  to  section  203  of  the  In¬ 
tergovernmental  Cooperation  Act  of  1968 
(Public  Law  90-577) ,  a  State,  as  defined 
in  section  102  of  that  Act.  will  not  be 
held  accountable  for  interest  earned  on 
grant  funds,  pending  their  disbursement 
for  program  purposes.  A  State,  as  defined 
in  the  Intergovernmental  Cooperation 
Act,  section  102,  means  any  one  of  the 
several  States,  the  District  of  Columbia, 
Puerto  Rico,  any  territory  or  possession 
of  ttie  Unit^  States,  or  any  agency  or 
instrumentality  of  a  State,  but  does  not 
include  the  governments  of  the  political 
subdivisions  of  the  State.  All  other 
grantees  must  return  to  the  Social  and 
Rehabilitation  Service  all  interest 
earned  on  grant  funds. 

(b)  All  grantees  must  return  to  the 
Social  and  Rehabilitation  Service  a  part 
of  any  other  project  income  proportion¬ 
ate  to  the  grant  contribution  to  the  sup¬ 
port  of  the  project. 

§  905.11  Audits. 

All  fiscal  transactions  by  a  grantee  re¬ 
lating  to  grants  imder  this  part  are  sub¬ 
ject  to  audit  by  the  Department  to 
determine  whether  expenditmes  have 
been  made  in  accordance  with  the  Act 
*  and  this  part. 

Contracts 
§  905.12  Contracts. 

(a)  Eligibility.  The  Secretary  is  au¬ 
thorized  to  make  contracts  to  carry  out 
the  purposes  of  this  part  with  any 
agency,  organization  or  institution  (ex¬ 
cept  Federal  agencies  and  institutions), 
after  consulting  with  the  designated 
State  agency. 

(b)  Provisions.  Any  contract  imder 
this  part  shall  be  entered  into  in  accord¬ 
ance  with  and  shall  conform  to  all  ap¬ 
plicable  laws,  regulations  and  department 
policy. 

(c)  Payments.  Payments  may  be  made 
in  advance  or  by  way  of  reimbursement, 
and  in  such  installments  and  on  such 
conditions,  as  the  Secretary  may  deter¬ 
mine.  To  the  extent  he  deems  it  appro¬ 
priate,  the  Secretary  shall  require  the 
contractor  to  contribute  money,  facilities, 
or  services  for  carrying  out  the  project 
for  which  the  contract  was  made. 
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116:  42  U.S.C.  3001  et  seq. 

Purpose 

§  907.1  Purpose. 

The  purpose  of  the  Poster  Grandpar¬ 
ent  Program  is  to  provide  part-time  op¬ 
portunities  with  pay  for  low-income  per¬ 
sons,  age  60  or  over,  to  render  supportive 
person-to-person  services  in  health,  edu¬ 
cation,  welfare  and  related  settings  to 
children  having  special  needs.  Poster 
grandparents  may  serve  children  receiv¬ 
ing  care  in  hospitals,  homes  for  depend¬ 
ent  and  neglected  children  or  other 
establishments  providing  care  for  chil¬ 
dren  with  special  needs. 

Grants  and  Contracts 
§  907.2  Eligibility. 

The  Secretary  is  authorized  to  make 
grants  to  or  contracts  with  (non- 
Federal)  public  or  nonprofit  private 
agencies  and  organizations  to  pay  not 
more  than  90  percent  of  the  cost  of 
development  and  operation  of  foster 
grandparent  projects  designed  to  carry 
out  the  purpose  of  this  pwirt.  Projects 
may  be  supported  on  a  continuing  basis 
if  the  activity  is  satisfactorily  carried  out 
and  Federal  funds  are  available. 

§  907.3  Application. 

(a)  Any  eligible  agency  or  organiza¬ 
tion  under  §  907.2  may  file  application 
for  the  award  of  a  grant  or  contract 
with  the  Administration  on  Aging  on 
such  forms  and  in  such  detail  as  the 
Secretary  may  prescribe. 

(b)  The  application  shall  set  forth  a 
budget  in  appropriate  categories  such  as 
staff  salaries  and  fringe  benefits;  foster 
grandparent  stipends  and  fringe  bene¬ 
fits;  staff  travel;  foster  grandparent 
transportation,  meals,  physical  examina¬ 
tions,  uniforms  or  smocks  and  launder¬ 
ing  thereof;  supplies;  orientation  and 
in-service  instruction;  equipment;  space; 
and  other  expenses.  Up  to  90  percent  of 
the  approved  budget  will  be  paid  from 
Federal  funds.  Ten  percent  or  more  of 
the  approved  budget  will  be  paid  from 
non-F^eral  sources.  Consultative  serv¬ 
ices,  other  than  for  orientation  and  in- 
service  instruction,  and  space,  other  than 
space  for  project  staff  and  space  reserved 
exclusively  for  foster  grandparent  use, 
cannot  be  approved  in  the  budget. 

(c)  The  application  shall  adequately 
identify  the  location,  objectives  and  plan 
of  the  project  and  include  a  budget  ex¬ 
planation  as  well  as  a  budget,  copies  of 
agreements  or  contracts  involving  the 
project,  staff  position  descriptions,  quali¬ 
fications  of  principal  staff  members,  and 
such  other  pertinent  information  as  the 
Secretary  may  require. 


(d)  The  application  shall  be  executed 
by  a  pers(m  authorized  to  act  for  the 
applicant  to  assume  on  behalf  of  the  ap¬ 
plicant  the  obligations  imposed  by  the 
terms  and  conditions  of  any  award,  in¬ 
cluding  the  regulations  in  this  part. 

(e)  Projects  to  serve  an  area  limited 
to  one  community: 

(1)  A  reasonable  opportunity  shall  be 
given  to  a  community  action  agency 
(established  under  title  n.  Economic  Op¬ 
portunity  Act  of  1964)  to  apply  for  and 
receive  a  grant  or  contract  to  administer 
or  supervise  the  administration  of  a  proj¬ 
ect  tx>  be  undertaken  entirely  in  the 
commimity  served  by  this  agency.  It  is 
the  preferred  applicant  for  such  award. 

(2)  When  the  applicant  is  other  than 
a  community  action  agency,  the  applica¬ 
tion  must: 

(i)  Include  a  document  from  the  com¬ 
munity  action  agency,  if  such  agency 
exists  in  the  community,  giving  assur¬ 
ance  that  it  has  had,  but  not  availed 
itself  of,  the  opportuni^  to  apply  for  and 
receive  such  award. 

(ii)  Contain  satisfactory  assurance 
that  the  project  has  been  developed  and 
will  to  the  extent  appropriate  be  con¬ 
ducted  in  consultation  with,  or  with  the 
participation  of,  the  community  action 
agency,  if  such  agency  exists  in  the 
community. 

(3)  Not  less  than  45  days  shall  be 
allowed  for  the  State  agency  to  review 
and  make  recommendations  on  a  copy 
of  the  application. 

(f)  Projects  to  serve  an  area  larger 
than  one  community. 

(1)  Preference  is  given  to  the  State 
agency  as  applicant  for  a  grant  or  con¬ 
tract  to  administer  or  supervise  the  ad¬ 
ministration  of  a  multiple  community  or 
Statewide  project  by  allowing  a  reason¬ 
able  opportunity  for  the  State  agency  to 
apply  for  and  receive  such  award. 

(2)  When  the  applicant  is  other  than 
the  State  agency,  that  is,  a  public  or 
private  nonprofit  agency,  the  applica¬ 
tion  must: 

(i)  Include  a  document  from  the 
State  agency  giving  assurance  that  it  has 
had,  but  not  availed  itself  of,  the  oppor¬ 
tunity  to  apply  for  and  receive  such 
award; 

(ii)  Contain  satisfactory  assurance 
that  the  project  has  been  developed  and 
will,  to  the  extent  appropriate,  be  con¬ 
ducted  in  consultation  with,  or  with  the 
participation  of,  the  State  agency. 

(3)  Not  less  than  45  days  shall  be  al¬ 
lowed  for  the  State  agency  to  review  and 
make  recommendations  on  a  copy  of  the 
application. 

§  907.4  Awards. 

(a)  Within  the  limits  of  funds  available 
for  the  Foster  Grandparent  Program, 
the  Secretary  will  award  a  grant  or  con¬ 
tract  to  those  applicants  whose  proposals 
will  in  his  judgment  best  serve  the  pur¬ 
poses  of  the  Act  and  this  part.  All  awards 
shall  be  in  writing,  shall  set  forth  the 
amount  of  funds  granted,  and  shall  con¬ 
stitute  for  such  amounts  the  encum¬ 
brance  of  Federal  funds  available  for 
such  purpose  on  the  date  of  the  award. 

(b)  Recipients  of  a  grant  or  contract 
under  this  part  shall  contribute  at  least 
10  percent  of  the  approved  budget. 
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§  907.5  Parmenu. 

Pasrments  under  this  part  pursuant 
to  a  grant  or  contract  may  he  made 
(after  necessary  adjustment,  in  the 
case  of  grants,  due  to  previously  made 
overpayments  or  underpayments)  in  ad¬ 
vance  or  by  way  of  reimbursement,  in 
such  installments  and  on  such  conditions 
as  the  Secretary  may  determine. 

§  907.6  Expenditures. 

(a)  All  expenditures  are  to  be  made 
in  accordance  with  this  part  and  with 
the  budget  iu>proved  for  the  project. 

(b)  Payments  received  and  expendi¬ 
tures  made  shall  be  fully  recorded  by 
or  for  the  grantee  or  contractor  in  ac¬ 
counting  records  separate  frcnn  all  other 
fund  accounts,  including  funds  derived 
from  other  grant  or  contract  awards. 

§  907.7  Audits. 

All  fiscal  transactions  relating  to  an 
award  \mder  this  part  by  a  grantee,  con¬ 
tractor,  or  any  other  agency  administer¬ 
ing  a  project  are  subject  to  audit  by  the 
Department  to  determine  whether  or  not 
expenditures  have  been  made  in  accord¬ 
ance  with  the  Act.  the  conditions  of  the 
award  and  this  part. 

§  907.8  Termination. 

A  grant  or  contract  may  be  terminated 
in  whole  or  in  part  at  any  time  at  the 
discretion  of  the  Secretary.  Noncancel- 
lable  obligations  properly  incurred  prior 
to  the  receipt  of  the  notice  of  termina¬ 
tion  will  be  honored.  The  holder  of  an 
award  shall  be  promptly  notified  of  such 
termination  in  writing  and  given  the 
reasons  therefor. 

Program  Operation 
§  907.15  Reports  and  records. 

The  grantee,  contractor,  or  any  other 
agency  administering  a  project  shall 
make  such  reports  to  the  Secretary  in 
such  form  and  containing  such  infor¬ 
mation  as  may  be  necessary  to  enable 
him  to  perform  his  fimctions  under  this 
part  and  shall  keep  such  records  and 
afford  such  access  thereto  as  the  Sec¬ 
retary  may  find  necessary  to  assure 
the  correctness  and  verification  of  such 
reports. 

§  907.16  Advisory  Council.  ^ 

A  Poster  Grandparent  Program  Ad¬ 
visory  Council  shail  be  established  for 
each  project.  Membership  of  the  Ad¬ 
visory  Coimcil  shall  consist  of  repre¬ 
sentatives  from  major  private  and  pub¬ 
lic  agencies  and  organizations  concerned 
with  the  best  interests  of  older  i>ersons. 
At  least  one  third  of  the  Advisory  Coun¬ 
cil  membership  shall  be  or  represent 
other,  low-income  persons. 

§  907.17  Approved  settings. 

Foster  grandparents  may  be  placed  in 
settings  where  children  are  served  only 


if  the  agency,  institutiim  or  other  set¬ 
ting  has  been  licensed  or  otherwise  oer- 
tifibd  by  the  State  to  render  such  a 
service. 

§  907.18  Eligibility  of  foster  grandpar* 
ents. 

(a)  A  foster  grandpar^t  must  be  60 
years  of  age  or  over. 

(b)  To  receive  a  stipend  as  a  foster 
grandparent,  the  applicant’s  annual  in¬ 
come,  other  than  that  received  as  a 
foster  grandparent,  may  not  exceed  the 
applicable  poverty  guideline. 

(c)  The  income  level  causing  separa¬ 
tion  from  service  as  a  foster  grandpar¬ 
ent  shall  be  determined  by  the  local 
Foster  Grandparent  Program  Advisory 
Council,  but  the  income  may  not  exceed 
the  applicable  poverty  guideline  by  more 
than  20  percent.  Requests  for  exceptions 
above  20  percent  must  be  documented  for 
consideration  by  the  Secretary. 

§  907.19  Stipends  for  foster  grandpar¬ 
ents. 

The  stipend  for  foster  grandparents 
allowed  in  project  budgets  will  be  deter¬ 
mined  by  the  Secretary  with  reference  to 
the  Federal  minimum  wage  and  the 
funding  capabilities  of  the  Foster  Grand- 
ptarent  Program.  Local  projects  may  offer 
a  higher  stipend,  but  may  not  include  the 
excess  payments  in  their  project  budget. 

§  907.20_  Physical  examinations. 

Each  new  foster  grandparent  shall 
have  an  adequate  physical  examination 
to  assure  that  he  is  physically  able  to 
serve  without  detriment  to  himself  or  to 
the  children  served. 

§  907.21  Safety  standards. 

Adequate  standards  of  safety  to  pro¬ 
tect  older  persons  serving  as  foster 
grandparents  shall  be  established  and 
administered  by  each  Foster  Grand¬ 
parent  project. 

§  907.22  Accident  insurance. 

All  foster  grandparents  shall  be  cov¬ 
ered  by  Workmen’s  Cwnpensation  or 
similar  accident  insurance. 

§  907.23  Appeal  procedure. 

Any  foster  grandparent  who  feels 
aggrieved  by  an  action  or  a  decision  by 
grantee  or  contractor  or  project  staff 
may  appeal  for  reconsideration  by  the 
Foster  Grandparent  Program  Advisory 
Council  and,  finally,  by  the  governing 
board  of  the  grantee  or  contractor. 
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108,  82  Stat.  1101,  83  SUt.  108-118;  42  UJB.C. 
3001  ei  seq. 

§  908.1  Advisory  Committee  on  Older 
Americans. 

(a)  Appointment  and  composition. 
’The  Advirory  Committee  on  Oldn  Amer¬ 
icans  shall  consist  of  the  Commissioner, 
who  shall  be  Chairman,  and  15  persons 
not  otherwise  regular  full-time  employ¬ 
ees  of  the  United  States,  appointed  by 
the  Secretary  without  regard  to  the  civil 
service  laws.  Members  shall  be  selected 
from  among  persons  who  are  experienced 
in  or  have  demonstrated  particular  in¬ 
terest  in  special  problems  of  i^ing. 

(b)  Term  of  office.  Each  member  of 
the  Advisory  Committee  shall  hold  of¬ 
fice  for  a  term  of  3  years,  except  that  any 
member  appointed  to  fill  a  vacancy  oc¬ 
curring  prior  to  the  expiration  of  the 
term  for  which  his  predecessor  was  ap¬ 
pointed  shall  be  appointed  for  the  re¬ 
mainder  of  such  term. 

(c)  Duties.  The  Advisory  Committee 
on  Older  Americans  will  advise  the  Sec¬ 
retary  on  matters  bearing  on  his  re¬ 
sponsibilities  imder  the  Act  and  related 
activities  of  his  Department. 

§  908.2  Technical  advisory  committees. 

’The  Secretary  is  authorized  to  appoint, 
without  regard  to  the  civil  service  laws, 
such  technical  advisory  committees  as  he 
deems  appropriate  for  advising  him  in 
carrying  out  his  functions  under  this  Act. 

§  908.3  Per  diem  payments. 

Members  of  the  Advisory  Committee 
on  Older  Americans,  or  of  any  technical* 
advisory  committ^  appointed  under 
§  908.2  who  are  not  regular  full-time 
employees  of  the  United  States,  shall, 
while  attending  meetings  or  conferences 
of  such  committee  or  otherwise  engaged 
on  business  of  such  committee,  be  en¬ 
titled  to  receive  compensation  at  a  rate 
fixed  by  the  Secretary  but  not  exceeding 
$100  per  diem,  including  travel  time, 
and  while  so  serving  away  from  their 
homes  or  regular  places  of  budness,  they 
may  be  allowed  travel  expenses,  includ¬ 
ing  per  diem  in  lieu  of  subsistence,  as  au¬ 
thorized  by  section  5703  of  title  5  United 
States  Code  for  persons  in  the  Govern¬ 
ment  service  employed  intermittently. 

Effective  date.  ’The  regrulations  in  this 
chapter  shall  be  effective  on  the  date  of 
their  publication  in  the  ^deral  Register. 

Dated:  July  10,  1970. 

John  D.  ’Twiname, 
Administrator,  Social  and 
RehabUitation  Service. 

Approved:  July  24,  1970. 

Elliot  L.  Richardson, 

Secretary. 

[F.R.  Doc.  70-9936:  Filed,  Aug.  4,  1970; 
8:45  a.m.] 
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